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TITLE 7—ACRICULTURE

Chapter IX—Production and Mar-
keting Adminisiration (Marketing
Agreemenis and Orders), Depari-
ment of Agriculfure .

Parr 994—Prcaws Groww I Gronam,
Arssana, FLORmA, IISSISSIPFI, ALD
Sovre CAROLINA

GRADE AND 8IZID REGULATIOIT

Pursuant to Marketing Agreement No,
111 and Order No. 94, regulating the
handling of pecans grown in Georgis,
Alabama, Florida, Mississippl, end South
Caroline (7 CFR Part 994) effective
under the spplicable provisions of the
Agricultural Marketing Agreement Ach
of 1937, as amended (7 U. 8. C. 601 et
seq.), and upon the basis of information
submitted by the Pecan Administrative
Committee established under the order,
and other available information, it is
hereby found that to establish the grade
and size regulation hereinafier provided
will tend to efectuate the declared policy
of the act.

The Department finds that it is un«
necessary and contrary to the public in-
terest to give preliminary notice, engage
in public rule making procedure, or post-
pone the effective date of this order until
thirty (30) days after publication in the
Freperar, REqistER, for the reasons thas
(1) the handling of 1951 crop pecans is
imminent within the production area,
and it is desirable that the grade and
size regulation set forth herein become
effective prior to the handling of such
pecans; (2) the grade and size regula~
tion prescribed herein is based on the
revised U. S, Standards for Pecans in
the Shell issued by the Department on
June 28, 1951, and effective October 1,
1951, and instructions have been sent to
Inspectors for making commercial in-
spections of pseans during the 1951 crop
season on the basis of the revised stand-
ards; (3) the adoption of the grade and
size regulation provided herein will not
resulf in any substantial changes in the
minimum grade and size requirements in
effect during the past season; (4) the
establishment of the grade and size regu~
Iation for the 1951 crop of pecans based
on the U. 8. standards which became

effective October 1, 1951 xather than on
the standards effective prior to that dats
has been ditcussed and considered by
the pecan industry and 13 favored by the
Pecan Administrative Committec ond
the Handlers Advisory Couneil; (5) no
preparation for complianes with tho
grade and slze regulation hereln is necc3.
sary which cannot be made within the
preseribed time; and (6) o xenconnble
time is permitted, under the circum-
stances, for preparation for such efice-
tive time. ‘Therefore, cood eause exists
for not delnying the eflective data of
this order later than three days after
the date of its publication in the Feozaar
Recrszrr.

§894.102 Grade and size regulation,
(a) The grede and clze retulation,
§ 894.101, issued Octobar 4, 1950 (IGF. R,
6783) shall be superseded ab the effective
time of the grade and size remulation cef
forth in this section.

(b) Beginning ot the effective time of
this section, no person chall handle, ex-
cept as provided in §9%44 (e) of tho
marketing asreement and oxder, any un-
shelled pecans:

(1) Unless such pecans have o count
Pper pound of less than 91 nuts, and the
10 smallest nuts In o reprecentative 100
nut sample welgh atlenst 1.6 ounces; and

(2) In addition, mect requirements of
theU. 8. Commercinl grode ns established
in the U. 8. Standards for Pecons in the
Shell (effective October 1, 1951), to read,
as moedified for the purpoces of this crade
and size regulation with recpsch to the
minimum percentagze of kernels required
to meet the requirements of the U. 8. I¥o.
1 grade and the maximum tolerance for
kernels which may be very serlonsly dam-
aged, as seb forth In subparacroph (3)
of this paragraph.

(3) The pecans shall consist of peeons
in the shell which shells are fxce from
serlous domage caused by stolns or ode
hering hulls, splif, broken or punctured
shells, loose hulls or other forelrn mate.
rial or other means, Atleast 75 perecnt,
by count, of the pecans in any 1ot chall
have kernels which mezb the rcquirce
ments of the U. 8. 1Yo, 1 gxade; ong ths
remainder shall have kernels which ore
well cured, free from rxancidity, mold,

(Continucd en ncst paro)
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decay, insect injury, and from serlous
damage caused by shrivellng, leanness,
discoloration, or other means, In order
to allow for varlations incident to proper
grading and handling, the following tol-
erances shall be permitted:

(1) For external defects (defecty of
the shell) not more than 10 percent, by
count, for pecans which fail to meet the
requirements of the grade; and

(i) For internal defects (defecty of
the kernel) not more than 15 percent,
by count, for pecans which fall to mees
the requirements of the grade: Provided,
That not more than three-fifths of this
amount, or 9 percent, shall be allowed
for kernels which are very serlously
damaged. No part of any tolerance shall
be allowed to reduce, for the lot, the 16
percent of kernels required to meet the
V. 8. No, 1 grade,

(¢) Terms used in this section shall
have the same meaning as when used
in said Marketing agreement and order,
or, when applicable, as when used in the



Wednesday, October 24, 1951

U. S. Standards for Pecans in the Shell
(16 F. R. 5669).

(Sec. 5, 49 Stat, 753, as amended; 7 7. 8. C,
and Sup. 608c)

Issued at Washington, D. C,, this 19th
day of October 1951 to become effective
at 12:01 a. m,, e. s. £, on the third day
after publication in the FepEran REGw
ISTER.

Isear] - 8. R. SmrH,
- Director, Fruit and Vegeiable
. Branch, Production and Ilar-
[F. R. Doc, 51~12730; Filed, Oct. 23, 19513
8:48 a.m.]

TITLE 26-—INTERNAL REVENUE

Chapter l—~Bureau of ln}e;nu! Reve-
nue, Depariment of the Treasury

Subchapter A——Income and Excess Profils Taxcs
© [T. D. 5880; Regs. 111]

Part 29—INcorie TAX; TAXABLE YEARS
Bremvwtie AFTer DECoiere 31, 1941

ITUSCELLANTOUS AMEWDMINTS

On July 11, 1951, notice.of proposed
Tule ing regarding the provisions of
section 203, relating to treatment of bond
premium in case of dealers in tax-
exempt securities, and section 217, re-
Iating to amortization of premium on
converfible bonds, of the Revenue Act of
1950, 81st Congress, 2d Session, approved
September 23, 1950, was puhlished in the
FepERAL REGISTER (1€ F. R. 6720). After
consideration of all such relevant matter
as was presented by interested persons
regarding the rules proposed, the amend-
ments set forth below are hereby
adopted. Such amendments are neces-
sary to conform Regulations 111 (26
CFR, Part 29) to the provisions of sec-
Hons 203 and 217 of the Revenue Act of
1950, .

Paracrarm 1. There is inserted imme-
diately after § 20.22 (n)-1, as added by
Treasury Decision 5425, approved Da-
cember 29, 1944, the following:

Sge. 203, TEREATIIENT OF EOND FPRELIIULT 17
CASE OF DEAXIRS IN TAX-EXEMFT ECCURITICS
(REVENUE ACT OF 1850, APPROVED STPICLIESR
23, 1850).

(a8) Amendment of section 22, Secton 22

.Is hereby amended by a2dding at ithe end
thereof the following new subsections

{0) Dealers in iaz-ezempt securitics—
(1) Adjusiment for bond premium. In com-
puting the gross income of a taxpayer who
holds during the texable vear & short-term
municipal bond (as defined in paregraph
(2) (A)) primarily for sale to customers
in the ordinary course of His trade or
business—

{4) I the gross income of the taxpayer
from such trade or business is computed by
the use of iInventories and his inventorles
are valued on any basis other than cost, the
cost of securliies gold {as defined In parg-
graph (2) (B)) during such year shall be
yeduced by an amount egual to the
amortizable bond premium that would be
disallowed &s a deduction for such year pur-
susnt to section 125 (3) (2) if the definition
in section 125 (d) of the term *bond” did
not exclude such short-term municipol
bond; or

(B) If the gross income of the taxpayer
$rom such trade or business is computed
without the uss of inventories, or by use of
inventories valued at cost, and the shorte
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term munieipal bong Is £old or othormico
dispoced of during such yoar, tho ndjusted
basts (computed without yerard to this b
Paragraph) of the chort-term munieipal
Bbond chall be rcduccd by the amount of tho
adjustment that would bo roguired undcr
section 113 (b) (1) (H) It tho definition in
sectlon 125 (d) of the torm “boand” did not
exclude such chert-tcrm munieipal kond.

(2) Dcfinitions. For the purpozesof Parde
graph (1)

(A) The toam *chort-term munlieipal
bond” mecans any obligatien $roucd by o fov-
ernment or political cubdivicleny thereaf &€
the interest on cuch oblipntion 15 cxeludiblo
Irom grozs income; but cuch torm dezs not
include such an ebligation If (1) it &3 cold or
otherwlse dicpeced of by the taspayer within
thirty days after tho dote of it coquirition
by him, or (i1) its carlfest maturity or call
dote Is o date more than five yoars from
the date on which 1t wos cequired by tho
taxpayer.

(B) The torm *cost of coouritics cold®
means the amount ecccrtained by cubtrocte
ing the Inventory value of the cloring ine
ventory of o tanable yeor from the cum of
(1) the inventory volue of the oponing In-
ventory for cuch year ond (1) tho coot of
gecurities and other proporty purchescd dure
ing such year which would Properly k2 ine
cluded in tho inventory of the toxpager 18
on hand at the cleze of tho taxable yeor.

L] o e - »

{¢) EfccHive date. The smendmonts
made by this coction chell Bo nonlleoklo to
taxable years ending after June €9, 1070, tut
in the cace of o taxnble year beoloniey ke
fore and ending nftcr cuch date tho omende
ments ehall opply only with reopoet to ¢bll-
gatlons acqulred oftcr cuch date,

§29.22 (0)-1 Treatment of bond pre-
miums in case of dealers in taz-czcmpt
Securities—{a) In general. SccHon 22
{0) requires certain ndjustments to ba
made by dealers in cecurities with re-
spect to premiums paid on short-term
municipal bonds which are held for cale
to customers in the ordinary cource of
the trade or business, The adjustments
depend upon the method of accountinrg
used by the taxpayer in computinT tho
gross income from the trade or businers,
See paragraphs (b) and (e) of this cocw
tion. Adjustmentunderceeton 22 (o) is
required only for taxable yeors endiny
after June 30, 1950, and, In the core of o
taxable year beginning before June 30,
1850, and ending thereatter Is required
only with respect to oblirations acquired
after June 30, 1950,

‘The term “short-term munieinal bond?
under section 22 (o) means any obli~a-
tion issued by o government or politieal
subdivision thereof if the intercst on the
obligation is excludible frem rross in-
come under section 22 (b) (4). Such
{erm, however, does not include en ob-
ligation the maturity or earlicst call dota
of which is o date more than five veors
Irom the date of acquisition by the tax-
payer, or an obligation £old or otherwics
disposed of by the toxpayer within 20
days after the date of acquisition by him.
A bond which is otherwice within the
definition of “chort-term raunicipnl
bond” is subject to the provisions of £20-
tion 22 (o) if held by the taxpayer for
& period of more than 20 doys, whethor
or not such pericd is entirely within ono
taxzable year.

(b) Izventorics not valued af cost. In
the case of & dealer In cecuritles who
computes gross income from his trode
or business by the use of inventorles and
values such inventorles on any basis other

16303

than cocf, the odjustment required by
gzction 22 (o) I3 the reduction of “cost
of cecurities cold” by the amount eguzl
to the amortizable bond premium which
vrould b2 dizallgwed o5 0 deduction under
£zction 125 (@) (2) If the dealer wera
an ordinary Investor holding such bond.
Such amortizable bond preminm is com-
puted under szction 125 () by referenca
to the coct or other oricinal basis of the
kond on the date of acquisition (defer-
mined vrithout rezard 9 szetion 113 (@)
{1), relztiny to inventorr valuz on 2
subzequent dote). If the date of acgui-
dtlon precedes July 1, 1950, thep, in
computing under szction 125 b) the
cmount of cuch amortizable tond pre-
mium, thzre chall b2 made adijustments
to kond premium propzr to refisct un-
amortized bond premium on such bond
for the poriod including the holdinz pe-
rlod (o5 determined under seeftion 117
(h)) prior to the date a3 of which szction
22 (o) first bhzcomes eppliczble to the
bond in the honds of the taxpayer. Sse
$ 29,1252,

The precediny paracroph may be il-
Iustrated by the followinz exzmple:

3, o dedler In coouritics vho valuzs his
Inventorics on g bas!s other than cost, mekes
his income tox xcturns on the colendar yeor
bozlz. On Jamuory 3, 1249, ks buys, for
01L7) cxcd, threa chort-term  municinal
konds (A, B, ond €) having o foze oblize-
tion of 01,029, and maturinz cn Jonuwy 1,
1024, On July 1, 1209, he buys, for SLOAQ
cach, threo mora bands (X, ¥, and Z) of the
cameo Icue, Eonds A and X ore oold on
Doecmbeor 31, 1827, Bonds Bond ¥ are sald
¢n Docombor 31, 1951, Bmnds € cnd & ore
£2id on Doccmbor 81, 1933, Thecdiustmend
mz-tg;.ich ¢f tho yooxs 1322, 1831, ond 1932 13
L3 AP

Adjnitr ot -
I3 Dateonynied) Datecsd

b UNCrl B s 8 B ]
Avnee] Iom.. L1001 Doo, SL,1720 12002
7000t SONNR, OSSN I S 0T 5SS Y
%:.... .3.,,d3.,.i 5 0 hl- 2 [ oT2 2] &2
Koeead J0G Uk e S0 3
¥ Sttt /2 s § ] Y b
z 23, Do, 3,122 6 12 12

Tovl

Tor the purpcte of detomining cuch ol-
Juctment, the cmortiznblz kond premium 13
compntcd under coctlon 123 (b) oo followss

D13 JBmix,
B,zC)| Y,cZ
T promium (30, o2
Aaj;u:'g::.-s frroiipiztalers * ~
,3‘-5}3 cler;Lxtimglosiuin
A IR )
ﬁﬁ. S LES VS W i) &

Ar:::.t:gﬁtz tmd rrominm
fialFE A

FEA
Fatralie B SLARS ot § Sobenbin § S
b eadBel 111

3
Wi

42
1

-

Th2 torm “cosh of szcurities sold”
meoans the cmount aseartainzd by sub-
troeting the inventory valus of the clos-
in7 Inventory of a taxable year from the
cum of the inventory value of the opan=-
ins inventory for such year and the cosb
of ceeuritics and other property pur-
chaced during such yeor which would
proparly b3 included in the inventory
of tho tazpayer If on hand atb the cloz2
of the taxable yeor.
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(e) Inventories not used or inventories
valued at cost. In the case of a dealer
in securities who computes gross income
from his trade or business without the
use of inventories or by use of inventories
valued at cost, the adjustment reguired
by section 22 (0) is a reduction of the
adjusted basis of each short-term mu-
nicipal bond sold or otherwise disposed
of during the taxable year. The amount
of such reduction is the amount by which
the adjusted basis of such bond would

“be required to be reduced under section
113 (b) (1) (H) were such bond subject
{o the amortizable bond premium provi-
sions of section 125, that is, the amount
of the amortizable bond premium which.
would be disallowed as 2 deduction under
section 125 (a) (2) if the taxpayer were
an ordinary investor,

If the bond was acquired before July
1, 1950, the amount of the reduction
shall not include the amount of such
amortizable bond premium which would
be disallowed as & deduction under sec-
tion 1256 (@) (2), if the taxpayer were
an ordinary investor, for any taxable
year beginning before July 1, 1950, In
the case of such bond, the amortizable
hond premium which would be dis-
allowed as a deduction under section 125
(2) (2) is determined after making ad-
justments to bond premium proper to
reflect unamortized bond premium on
such bond for the period including the
holding period (as determined under sec-
tion 117 ¢h)) prior to the date as of
which section 22 (o) first becomes ap-
plicable to the bond in the hands of the
taxpayer. See §29.125-2, .

The preceding paragraph may be iliu=
strated by the following example:

¥, a dealer in securlties who values his
inventories on the basis of cost, makes his
income tax returns on the calendar year
basis, On January 1, 1949, he buys, for
1,080 each, three short-term municlpal
bonds (D, E, and F) having a face obligation
of $1,000, and maturing on January 1, 1854,
On July 1, 1950, he buys, for $1,042 each,
three more bonds (U, V, and W) of the same
issue. Bonds D and U are sold on December
31, 1950. Bonds E and V are sold on De-
cember 31, 1951, Bonds F and W are sold on
December 31, 1952,

Adjustment for
Bond| Datescquired| Datosold

1950 | 1051 | 1952
D....| Jon._ 1,104 | Dee, 31,1950 |None
E do Dee. 31,1951 [None| $12 |.....
® do. Dee, 31,1952 |None [None| 824
Uoeoa| 1y 1,1050°| Dec. 31,1050 | S8
V. do. Dee, 31,1951 [Nons| 18 |emenn
W do. Dee, 31,1952 [None |None] 30

For the purpose of determining such ad«
justments, the amortizable bond premium
is computed under sectlon 126 (b) as follows:

Bond D, | Bond U;
E,or ¥ V,or W
Bond promium.. e e eecnenns §601 .
Adjus?ment for period prior to ¥ “
first date of application of
section 22 {0)—
Applicable Jan, 1, 1951-wearmanne] L7 (R— -
Applicable July 1, 1950 0
Amortizable bond premium to
fectit e U AN, 86 42
Amortiznble bond premium per
month 1 1

RULES AND REGULATIONS

PaR. 2. There is inserfed immediately
gecediﬁg §20.113 (b) (1)~1 the follow=

184

SEC, 203, TREATMENT OF BOND FREMIUM IN
CASE OF DEALERS IN TAX-EXEMPT SECURITIES
(REVENUE ACT OF 1950, ABFROVED SEPTEMBER 23,
1950).

L] * *" L] ®

(b) Technical amendments. (1) Section
113 (b) (1) is hereby amended by adding at
the end thereof the following:

(I) In th%scase of any short-term munic-

ipal bond (Bs defined in sectlon 22 (0)), to

the extent provided in section 22 (o) (1) (B).
* * * * *

(c) Effective date. The amendments made
by this section shall be applicable fo tax-
able years ending after June 30, 1950, but in
the case of a taxable year beginning before
and ending after such date the amendmentis
shall apply only with respect to obligations
acquired after such date,

"Par. 3. Secflon 29,113 (b) (1)-1, as
amended by Treasury Decision 5402, ap-
proved September 5, 1944, is further
amended by adding at the end thereof
the following: “For adjustment to basis
of short-term municipal honds as defined
iq’section 22 (0) (2) (A), see §29.22 (0)~

Par, 4. There Is Inserted immediately
preceding § 29.125-1 the following:

Se0. 203, TREATMENT OF BOND PREMIUDS IN
CASE OF DEALERS IN TAX~EXEMPT SECUBITIES (REV~
ENUE ACT OF 1950, APPROVED SEPTEMBER 23,
1950).

* . - ., *
(b) Technical amendments.
L] * £ * *

{2) Section 125 1s hereby amended by add-
ing at the end thereof the folowing new
subsection: : -

(e) Dealers in taz-exempt securities, For
speclal rules applicable, in the case of deal~
ers in securities, with respect to premium
attributable to certain wholly taz-exempf
securities, see sectlon 22 (o).

{c) Effective date. The amendments made
by this section shall be applicable to taxable
years ending after June 80, 1950, but in the
case of a taxable year beginning before and
ending after such date the amendments shall
apply only with respect to obligations
acquired affer such date,

8ze, 217, AMORTIZATION OF PREMIULL ON CON=
VERTIBLE BOND (REVENUE ACT OF 1950, APFROVED
SEPTEMBER 23, 1950).

(a) Premium aiiribuiable to conversion
features of bond. Section 126 (b) (1) (re=
lating to determination of amount of bond
premium) is hereby amended by adding at
the end thereof the following: “In no case
shall the amount of bond premium on a
convertible bond include any amount atirib-
utable to the conversion features of the
bond.”

(b) Effective date, The amendment made
by subsection (a) shall be applicable with
respect to tazable years beginning after June
15, 1950, and shall also apply, in the case of
@ taxable year heginning on or before such
date, with respect to bonds acquired after
such date,

Par, 5, Section 29.125-1, as amended
by Treasury Decision 5425, is further
amended by adding at the end of para-
graph (a) thereof the following sentence:
“See, however, § 29.22 (0)~1,” -

Par, 6, Section 29.125-5 is amended
by striking therefrom the last sentence

and by Inserting at the end of such segs
tion the following new paragraphs:

A convertible bond is within the scope
of sectlon 125 if the option to convert on
2 date certain specified in the bond rests
with the holder thereof, However, for
the purpose of determining the amount
of amortizable bond premium on f# conw
vertible bond for a taxable year begine
ning after June 15, 1950, or for any tax-
able year in the case of a convertible
bond acquired after June 15, 1950, the
amount of bond premium shall not in-
clude any amount atirlbuiable to the
conversion features of the bond, For
the purpose of .this section, the term
“convertible bond” includes » bond 18«
sued with detachable stock-purchase
warrants,

The value of the conversion features
of & particular bond shall be detérmined
by ascertaining the assumed price ab
which such bond would be purchased
on the open market if without conver-
sion features, and by subtracting such
assumed price from the cost of the bond,
The determination of the assumed price
of the bond without the conversion
features shell be made by ascertaining
the yield on which bonds of similar char
acter, not having conversion fentures,
are sold on the open market and adjust-
ing the price of the bond in question to
this yleld. This adjustment may bo
made by the use of standard bond tables,
In selecting quotations for compaxative
purposes, bonds of the same classification
and grade shall be used. The applica-
tion of the principles set forth in this
paragraph may be illustrated as follows:

Ezample. T purchased for $116 & 0100
bond, maturing In five years, on which in-
terest is payable semiannually at tho rate of
8.5 percent o year. This bond 1s convertible
into common stock at the option of the
holder. It is found that bonds of tho same
character, not having conversion features,
were sold on the open market on or sbout
the tims of T's purchase on o hasly to ylold
2.80 percent, By recourso to o standard
bond table, it 13 found that tho cost of &
314 percent B-year £100 bond to ylold 2.80
percent would have been $103.25, Slnce tho
taxpayer paid 8115 for the convertible bond,
the difference between $115 and $103.26, ot
811.75, represents the valuo of tho convors
slon features of the bond at tho timo of tho
purchase, The balance of ¢3.25 ropresonts
the bond premium subject to nmortization
under seotion 126,

If a convertible bond acquired on or
before June 15, 1950, is held during n
taxable year beginning after such date,
the amortizable bond premium for such
taxable year shall be computed as if
the provisions for the determination of
the bond premium without the inclusion
of any amount attributable to the con~
versiod features of the bond were appli~
cable for each year for which the bond
was held prior to such taxable year.
Thus, if in the example in the preceding
paragraph, T had scquired the bond on
January 1, 1949, and if T makes his in-
come tax returns on the basis of the ¢l
endar year, the amortizable bond pre-
mium for 1951 would be $0.65, defermined
as follows:



Wednesday, October 24, 1951

Bond premium not athdbuishle to
conversion feature £3.25

Amortizable bond pramium for 1849
and 1950, determined by reference
10 bond premium not attributable
to conversion feature.

1.30

Portion of bond premium amortizoble

orer z Ife of bonGeee . 1.95
Amcriizable bond premium for each

of ihe g 3 Tears {onee-

third of $1.85) -£5
{53 Sizt. 32, €57; 25 U. 8. C. €2, 3591, Intcre
Tref or apply Fob. Iaw 814, §ist Cong.)

Iseard JOEN B. DONLAP,
Commissioner of Internal Revenue,
Approved: Qctcber 18, 1951,
E. H. Fo1IEY,
Acling Secrefary of the Treasury.

F. B. Doc. 51-12744; Filed, Oct. 23, 1951;
8:45 2. m.]

I D. 5881; Regs. 111]

ParT 29—I005In Tax; TaxAsLy Yorns Bre
SING AFTER Dreeners 31, 1541

PAYMERT OF INCOLIE TAX EY INSTALLIIENT
PAVIIENTS AWD OF IAX TWITHHELD AT
SOURCE FROLI WONRESIDERT ALIENS; RE=~
TURNS OF ESTATES, TRUSTS, AND CORPORA~
TIONS N

On June 6, 1851, notice of prcpusatg
role malking rezanding S
xouform Regulations 111 26 GFR Pt
29) to cerlain sections of the Revenue
Aot of 1850 (Pub. Taw.814, 81st Congress,
2d Session), approved September 23,
1950, and ¢he Excess Profits Tax Ach of
3950 Pub. Iaw £83, 8ist Cong., 24 Sess.),
|pproved January 3, 1951, vas published
in the Feorrar Rrerster (16 F B, 5353).
XNo objection to the rnles proposed having
been received, the amendments set fortn
below are hereby adopted.

Prroorerg 1. There 3s inseried Imme-
diately preceding § 29.52-1 the following:

Bee. 305, FHING OF ESTURNS FOR TAXABLL
¥EIRS ERDING AFTER JUIIS 80, 1950, AWD EETORD
DECIIIEER 81, 195D {ITCTES FTORITS TAX ACT ©F
1850, APPLOVED JATTUARY 3, 1851).

In the case of a ecrporation subject to the
fax Imposed by subchapter D of chapter 1 of
the Internal Revenue Code for a taxable year

- ending after June 30, 1950, but prior to
"Dzeember 31, 1950, such corporation shall
aifter the date of the enzctwent of this cch
and before March 15, 1951, make 5 return
for such taxable year with respect to the
tax imposed by-chapter 1 of the Internal
Rerenue Code for such tasshle yesr. The
retizn reguired by this zection for ruch
taxable year shall constitute the return for
such tazable year for all purposes of the
Internsl Revenue Code; and no return for
such tazable year, with respect to any tas
Impesed by chapter 1 of such ccde, filed
on or hefore the date of ithe enactment of
this act shall be consldered for any of such
pwpeses &85 & refurn for such year., 'The
tazes imposed by chapter 1 of such code
{determined with the amendments made by
this 2ct) for such faxeble yesr shall be pald
on Llerch 15, 1951, in lieu of the time pre-
scribed in section §6 (a) of such code. AR
Ppayments with respect to any tax for such
tazable year imposed by chapter 1 of such
code under the law In effect prior to the
enaciment of this act, to the extsnt thas
such payments have not been credited or re-
funded, shall be deemed payments msade st
the time of the fling of the return required
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by this ceetfon on cecount of the tox for
cuch fospble yeor under chnptor 1 dodcze
minct.ed with the emondments @ade by thi3
of

Panr, 2. There is incerted immedictoly
after §£59.52-2 the following:

§20.52-3 Cerfain corporation returng
Jor taxable pears endirg aftor Jure 20,
1950, and before December 31, 1950, Tia
return of o corporation (other thon o
corporation exempt from the exces
Profits tnx under cection 454) for o tax-
able year ending after June 20, 1039,
and before Debember 31, 1930, chall ba
filed after January 3, 1951 (tko dota
of enceitment of the Frecss Profits Tox
Act of 1050), and on or bzfcre 2 nrch
15, 1951, Such return chall conttituts
the return for such taznble yaarn, cod
1o return for cuch tazabe yeor filed en
or before January 3, 1851, rholl k> ¢ane
Sidered o5 o return for ruch year. The
taxes for such taxeble year choll Fa
paid on or before March 15, 1951, Al
payments of {ax Gecluding Intoroct,
Ppenaities, and addifons to the tax) for
Such tazable year mnde on or bzfore
January 3, 1951, chll ke gegmed £9 ba
payments of taxs mode ot the Hime of the
filing of the return recuired Ly this
poragravh to be fled on or bzfore Meveh
15, 1951, except to the extont ony cuch
payments are creditsd or refunded prior
to the time such returm i5 Gled. Tho
Pprovisions of §29.55-1 (a) chnll epnly
with respect 1o the pagment of cueh tox
by Installment pagments, ond for cuch
purpose, the date precer'tad for tha
TPayment of the tax o5 4 cinde pasment
is ZTarch 15, 1951,

Pen, 3. There 15 incerted immedintcly
preceding §29.53-1 the following:

8re. 205, PATIICNT OF DNCONS TAS IY i
ETALLIIENT PAYXMERNTS, AND IETUNS GF Ije
FAITS AND ITUSTS  (LEVENUL 2CT OF 1050,
LAFFDOTED LIFIIDITTR 23, 10500,

<2 - - » L

{b) Fling of returns and sooment of to2
by fiduciarics of ¢statcs and 2rcla, {1) oo~
tlon 53 (a) (1) (rclatine fo timo for patiialyd
returns) 15 kherchby amended to rood en

{1) General rule. Rcturns modn en tho
basls of the ealendor sear rhcll bo modo on
or Tefore tho Gftocnth doy of TIoreh $olloTr
inz the clemo of the ealomgar yoow, [ ooteg]
that In the coro of tho return of the Cdu-
clary of on estate or trast, the xoturn shall
ks made on or Biefore tho Aftconth day of
Aprll following tho oo of the calendor
Fyear. Retwrns xode cn the bocls of o Ooenl
Fear shall ko modo on gr kofore tho Giteonth
dny of the third month follo 3 tho ¢leos
of the ficenl year, except thot in tho coro
of the rctum of the dducicry of on cotato
or trast, the rcturn choll £0 ©odo on o
before the Qfternth day of tho fotrth month
following the cloco of tho ficenl Foor.,

L] - L] o -»

{3) The amendments mado by this pube
gectlon choll ko opplicable only with rocpoes
to tosalle yeors eodlog oitor tho dato of tho
enrctment of this oot

Pan. 4. Section 29.53-1, as amended by
Trextury Declsion 5818, approved Dow
%hasr 8, 10290, Is furlner amended ns

LvicH

{4) By incerHng immediotely aftor
paragroph (g) thereof the following:

() Inthecrrsof orehun of o Bducte
ary of an estate or trust for o taxable

16335

year ending pfter Sentember 23, 1829,
on or kzfore the 15th @2y of thz fourth,
menth fellowing the olose of sush yeor

(B) Ey inzeriing ot the end theres?
the felowing parasrophs

For providens relotiny fo tha time for
filing cxrtain corporotion returns for
taxoble rears ending after Juna 20, 182),
and hzfore Decembar 21, 1830, ==
§22.52-3.

Pen, 8. Parcoroph (D) of §99.53-3 iz
omended by inszriing oftzr “Deezmpzr
31, 1241, the followinz: “and endinz
bofere Dagembar 31, 19517,

Par, 6. There Is inserted immsdiately
Ppreceding §29.56-1 the following:

£z0, 235, PATIIINT 7 INCONT TAT BY o=
LRALLIIZNT PAYZIONTS, AND LIXUDNNS OF ESTATCS
ATD ITUITS (BTVINUE ACT OF 1050, AFEDOTTD
CTPIOIIT 23, 1050).

{(2) Poomont of income tox Ty tnciclle
oD prrontos. Tfectlve with recpect to
tomab!s yooxs endicy on o ofter Docsxkor
31, 1229, coctizn 05 (b) (rolzting to instnlle
mont porronts of incowmz towy is bereby
cmonded to recd o5 followa:

{b) Ic2cllrment prormento—(1) Ectatzs cf
Cocclorta, In the oo of the extots of o
dcscdont, the fduclery moay clact to £ay the
1o In four caunl installmonts,

{2) Corporgtionz, Inthz cerzof o COrpa-
Iotion——

{4y Tozzblzpocraending before Docember
32, 1554, Tk towsayer 1oy e'ost Titk re-
ceoet t3 cuy tomohla exilnz Eofora
Dozoxioor 31, 1034, to poy £22 to2 i four o
ctollmaonts, and in cuch eate the ~mannt of
tho % poid by coeh Inctellment chall ba
determined o5 fellowo:

Itk ot ooy en e
Onercli— | ArItoiocpe
Doa 01,1700, Do, 107010, o3 0
I L L Do 0, 10220 o7 13
D01, 1702 Do, .. 43 13
D02, 1703 w3 1005, 43 &

(B) Tocotle goars ending o or after Dew
cezizor 31, 1054, The torpoyer moy eloeh
vith reozoct to oy tone®o yeor endinz on
o oftr Dozombor 81, 10534, 1o poy the tox
In tTo cqunl inctlments,

3) Dctes for inctollmen? poymento—{A)
Four inctalirzenta, In any caco in Ghlch the
o3 moy b2 poid In four inctollmants, the
Erct tnctollmont choll b paid on the d-te
Freceribed for tho poyment of thr tox by
tho tooporen, tho cocond inctslimeont shell
2 pold o €22 1680 doy oF the third month,
120 third inctallmont on the 15tk &oy of
the cizth month, ond ths fourth inctolmont
on i 1Gth day of the ninth month, ofter
e dato,

{B) T=o fncicliments, 1In oy coze in
whlch th2 fox moy b2 pald in too instell.
monts, tho frct dnctallmont choll be poid on
10 dats procexibed for tha pagment of 1o
122 By $22 toxpoyer, and tha rocond install-
mont a2l B2 pofd on the 15th daoy of than
thlrd month aftor such doto,

{4) Dcoguirerent for poyrent. I ony ine
st2ilmont 15 nst patd on o7 bzforo the dota
{1504 for it5 paymeont, the whola of the fox
unpaid thall B2 patd upsn notlcs and doe
mznd from tho collostor, |

(b) Filirg of rcturns end payment of tox
Ty fiduclarics of cxtates end frusts,
-] o -3 L] »
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(2) Section 58 (a) (relating to time for
payment of tax) is hereby amended by in-
serting before the period at the end thereof
the following: “, except that in the case of
the tax imposed upon an estate or trust
the tax shall be pald on the fifteenth day of
April following the close of the calendar year,
or, If the return should be made on the basis
of a fiseal year, then on the fifteenth day of
the fourth month following the close of the
fiscal year™.

(3) The amendments made by this sub=
gection shall be applicable only with re-
spect to taxable years ending after the date
of the enactment of this act,

Par. 7. Section 29.56-1, as amended
by Treasury Decision 5816, is further
amended as follows:

§29.58-1 Date on which tax shall be
paid—(a) Tazable years ending before
December 31, 1950. (1) The provisions
of this paragraph shall apply only with
respect to taxable years ending before
December 31, 1950, Excepb in_thg, case
of an individual taxpayer permitted, for
taxable years beginning after December
31, 1943, to file his return without show-
ing the tax thereon, the tax unless it is
reguired to be withheld at the source
(see section 143, 144, 466, and 162@) or
unless it is to be paid by a nonresident
alien individual (see section 218) or &
foreign corporation not having dny office
or place of business in the United States
(see section 236), is to be paid on or be-
fore the 15th day of March following the
close of the calendar year, or, if the re-
turn is made on the basis of a fiscal year,
on or before the 15th day of the third
month following the close of such fiscal
year., In the case of a return (other than
a return by a nonresident alien indi-
vidual who does not have wages subject to
withholding under section 1622, or non-
resident foreign corporation) for a frac-
tional part of a year, the tax is to be
paid on or before the last day prescribed
for the filing of the return (see §29.53
~1). Bub see §29.,53-3. Except in the
case of an individual (other than an
estate or trust and other than a non-
resident alien individual who does not
have wages subject to withholding under
section 1622), the tax may, at the option
of the taxpayer, be paid in four equal
installments instead of in a single pay-
ment, in which case the first installment
is to be paid on or before the date pre-
scribed for the payment of the tax as a
single payment, the second installment

on or before the 15th dey of the third.

month, the third installment on or be-
fore the 15th day of the sixth month,
and the fourth ihstallment on or before
the 16th day of the ninth month, aifer
such date, If the taxpayer elects to pay
the tax in four installments, each of the
four installments must be equal in
smount, but any installment may be
paid, at the election of the taxpayer,

prior to the date preseribed for its pay-,

ment, If an installment is not paid in
full on or before the date fixed for its
payment either by the Internal Revenue
Code or by the Commissioner in accord-
ance with the terms of an extension, the
whole amount of the tax unpaid shall be
paid upon notice and demand from the
collector, .

RULES AND REGULATIONS

(2) In any case in which an individual
taxpayer for any taxable year beginning
after December 31, 1943, is entifled to
eleét, and does so elect, to file as his
return Form W-2 (Rev.) as provided in
§ 20.51-2 (b), the amount of the tax de-
termined by the collector shall be paid
within 30 days after the date of mailing
by the collector to the taxpayer of a
notice stating the amount payable by
the taxpayer and making demand upon
the taxpayer therefor.

(3) In the case of (1) individual citi-
zens and residents of the United States
(other than estates and {rusts) and (2)
nonresident alien individuals who have
wages as defined in section 1621 (a)
which are subject to withholding under
section 1622, the privilege of installment
payments of the tax does not apply with
respect to faxable years beginning after
December 31, 1942, |

(4) For provisions relating to certain
cases in which the date otherwise pre-
scribed for the payment of the tax or an
installment thereof is postponed by rea=
son of a member (whether or not the
taxpayer) of the military or naval forces
of the United States serving on sea duty
or outside the continental United States,
by reason of any other individual
(whether or not the taxpayer) being out-
side the Americas, or by reason of a locale
ity being an area of enemy action or con=
trol, see Part 472 of this chapter. See
such part also for the circumstances un-
der which the date otherwise prescribed
for the payment of the tax or an install-
ment thereof of the spouses of such
members or of such other individuals is
in certain cases postponed. See such
part also as to the time for payment of
gxe tax by China Trade Act corpora=

ions,

(5) For provisions relating to the date .

for payment of the tax for thxable years
beginning in 1949 in the case of life insur-
ance companies subject to the taxes im-
posed by section 201, see § 29.201-1,

(6) Notwithstanding the preceding
provisions of this paragraph, in the case
of an estate or trust the taxable year of
which ends after September 23, 1950, the
tax shall be paid on or before the 15th
day of the fourth month following the
close of such year, or, if paid in install-
ments, shall be paid in equal installments
on or before such date and on or before
the 15th day of the third, sixth, and
ninth month following such date.

» (b) Taxable years ending on or after
December 31, 1950—(1) In general, With
respect to taxable years ending on or
after December 31, 1950, the tax, unless
it is required to be withheld at the source
under section 1622, is to be paid on or
before the 15th day of March following
the close of the ealendar year, or, if the
return is made on the basis of & fiscal
year, on or before the 15th day of the
third month following the close of such
fiscal year, See, however, subparagraph
(2) of this paragraph with respect to
estates and frusts.

In any case in which an individual
taxpayer is entitled to elect, and does so
elect, to file as his refurn Form 10404,

as provided in § 20.51-2, the amount of
the tax determined by the collector i
{o be paid within 30 days after the date
of malling by the collector to the tax-
payer of & notice stating the amount
payable by the taxpayer and making deo«
mand upon the faxpayer therefor.

In the case of a return (other than o
return by a nonresident alien individual
who does not have wages subject {o with-
holding under section 1622 or a nonresl-
dent foreign corporation) for a fractional
part of 8 year, the tax is to be pald on
or before the last day prescribed for the
filing of the return (see § 20.53-1), Bui
see § 20.53-3.

For the time of payment of tax by a
nonresident alien individual (except o
hone fide resident of Puerto Rico subjeot
to the provisions of section 220) who
does not have wages subject to withhold«
ing under sectlon 1622, see section 218,
In the case of a nonresident allen indl-
vidual who is & bona fide resident of
Puerto Rico during the entire taxable
year and thus subject to the provisions
of section 220, the tax for taxable years
beginning after December 31, 1050, is to
be pald at the time provided in the cago
of United States citizens and residents.

For the time of payment of tax by o
nonresident forelgn corporation, see sec-
tion 236.,

(2) Estates and frusts. In the case of
the tax imposed upon an estate or trust,
the tax shall be paid on or before the
15th day of April following the close of
the calendar year, or, if the return is
made on the basis of a fiscal year, on or
hefore the 15th day of the fourth month
following the close of the fiseal year,

(3) Installment payments—() Estales
of decedenis. With respect to estates of
decedents, the fiduciary may elect to pay
the tax in four equal installments, in-
stead of in a single payment, in which
case the first installment shall be pald
on.or before the date preseribed for tho
payment of the tax as a single payment,
the second installment shall be paid on
or before the 15th day of the third
month, the third, installment on or be-
fore the 15th day of the sixth month,
and the fourth installment on or hefore
the 15th day of the ninth month, after
such date,

(il) Corporations; texable years end-
ing before December 31, 1954, 'With re«
spect to taxable years of corporations
ending on or affer December 31, 1050,
and before December 31, 1054, the tax«
payer may elect to pay the tax in four
installments, and in such case the
amount of the tax pald by each install-
ment shall be as follows:

* X the taxablo year ends— Eachof | And each
tho firgt | of tho last
2installs | 2 installe
menty menta
shallbo | shall bo
. thefols | thefol
On orafter— | And before~ | lowlng | lowing
reents | porcente
ago of a0 of
thotax | thotax
Deo, 81, 1950.....] Deo, 31,1951 .. b 20
Deo. 31, 1951......] Deo, 31,1952, an 10
gec. 31, 1932....} Deo, 31, 1033, 40 10
e, 31, 1053....] Deo, 31, 1051 45 ]
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“The first installment shall be vaid on
or bzfore the date prescribed for ihe
payment of the tax s a single payment,
the second installment shall be paid on
or before the 15th day of the third
month, the third installment on or be-
Torethe 15th day of thesixth month, and
the fonrth instailment on or bzfore the
15th day of the ninth month, after such
date.

(i) Corporalions; tazableyear ending
on or after December 31, 1954, With re~
spect to iaxable years of corporations
ending on or afier December 31, 1954,
the laxpayer may elect to pay the tax
in fvo equal installments, in which case
the first instaliment shell te paid on or
before the date prescribed for the pay-
ment of the tax as a single payment and
the second instaliment on or before the
15th day of the {third month after such
date.

(iv) Ingeneral. If the taxpayer elects

“to pay the iax in Installments, eny in-
staliment may be paid, at the election
of the texpagyer, pricr to the date pre-
seribed for its parment. If an instaile
ment is not paid in full on or before the
date fixed for its payment either by the
Internal Revenue Code or by the Com-
missioner In aceordance with the terms
of an extension, the whole amommt of the
tax nnpaid shall be paid upon notice and
demand from the collector.

In the case of {axpayers other than
estates of decedents, and other than cor-
porations, the privilegze of installment
payments of the tax dees not apply with
respect to faxable years ending on or
after December 31, 1950.

Par. 8, There is inserted immediately
preceding § 29.143-1 the following:

Src, 219, PATIINT OF TAX IVITHRLLD AT
SOURCE FROII ITOIIRESTDENT ALICNS (TIVENTD
ACT OF 31850, APFROVED SEFIELIDTR 23, 1850),

The first senience of esetion 143 (c) is
hereby amended io rezd as follows: “Every
person required to deduch and swithhold any
tax under $his section shall, on or before
Llarch 15 of each year, make return therzof
and pay the iax 1o the collector deslgmafed
in section 53 (b).”

Pzr, 9, Section 20.343-7 is amended by
striling out the Hrst sentence of para-
graph {¢) @and by inserling in Yecu
thereof the following: “In every case the
tax withheld during 2 ealendar year
prior fo the calendar year 1950 must be
paid to the eollector on or before June 15
of the following year. In-every case the
{ax withheld during & calendar year sub-
sequent to the celendar year 1949 mush
be paid on or before March 15 of the
following year.”

(53 Stat. 32; 26 U. 8. £. £2)

{sear] JoEw B. DunLap,
Commissioner of Iniernal Revenue,

Approved: October 18, 1951,

E. H. Foixy,
Acting Secretary of the Treasury.

[F. B. Doe. 51-12746; Filed, Oct, 23, 1051
8145 2. m.]
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TITLE 29—1ABOR

Chapter V——Wage end Hour Division,
Dopariment of Labor

ParT 520~—11IDUSTRIDS OF A SCACOMAL
Wazonp

APPLICATION FOR ESEIIPIION OF FLORIDA
SUGARCANEL PROCESSING AND 2ULLIIIG XiTe
DUSIRY

On Eeptember 29, 1951, roHcee woo
published in the Frroman Rosemmm (16
F. R. 10094) that the cuthorized repro-
senintive of the Adminictrator of tho
Yage and Hour Bivicon de-mated to
hear and concider this motter hed
granted a petition for encmrtion of tho
Florida sugar cane prececcing ond mille
ing industry as an inductry of o czocornl
nature pursuant to section 7 (b) (3) of
the Fair Inbor Standards Act.

‘The Florida sugar cane procz=sing and
milling industry was determined to con-
sist of the following cporations in the
State of Florida: Tke lecding of surar
cane in the fields and its transportation
10 a sugar cane proceszing mill when por-
formed by employecs of the prococtor;
fhe unloading of suzar cane ot the mill;
the processing of cuzor cane into raw
sugar, syrup and molasses; and the fol-
lowing operations when porformed on
the premizes of 4 sumar cane mill while
the sugar cane is being proczced: The
immedinte yelning, o5 one of o con-
nected series of operations, ef raw cu—ap
produced from sugar cane rround on the
Ppremises; the burning, removinT from
the premizas, or dehydmting of haroste
resulting from the processing of surar
cane; the handiing, baling, bosging,
Packing and storing of the suar, syTuD,
molasses, or bagasse; and any operations
necessary and incident to the forcroine,
including the placing of these products
in storage or transportation foclitics on
or near the premises. *

The notice provided thot ony rorcon
agerieved by said determination could,
within 15 daxs atter the date ¢f publica-
tion of the nctice in the Fooznrw Rzg-
1sTeR, file o petition with the Adminis-
trator requesting thot he review the
cction of the cuthoriced reprezentative
upon the record of the hearinT. Vo
rettion for revlew hasbeen filed ond the
findinzs and determination of the aue-
thorired reprecentative hove become
finol, Aceordingly, purcuont to the proe
visions of § 526.9 of the requlations con-
tained in this pork, the encmption pro-
vided by sectlon 7 (b) (3) of the Foir
Iobor Standards Act will keeome effec-
Hive in cecordance with the chove-men-
tioned fdndings and determinaton upon
putlication of this nolice in the Frroan
Rramszor, Goed canse for walvics the
S0-doy notice rericd provided in 55207
of the regul~tions is found In the fock
that precessing and millin? will have
commenced when this notice i pub-
Jished.

Signed ot Washinnton, D, C., this 15.h
day of October 1951,

Wit R. McCootm,
Administrator,
Wane and Houy Divicion.
[F. R. Dco, 51-12718; Tdod, Ot 23, 10513
8:45 oo )
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TITLE 32—NATIONAL DEFENSE
Chapter V—Department of the Army
Schckaplor BemOrgonized Bocerves
ParT §62~-Rrscnvn OFFICEDS” Trammig

Cones .
COTTITIONS FOR DNTOLLTILNT I SECCIFIC
oivroca B

Secton 502,22 Is amended by rescind-
inz paranraph (@) (1) () and substitut-
inz thz folloving therefor:

§562.22 Conditions Jor enrolrent in
@ speeifle course, ¢ @

a) For basic cource senfor dirision—
1) Age requirements, ¢ ® »

) Veterans who have completed 1
Fear or more eontinucus cetive militory
carviczin the Armzd Foress of the United
Etates muh nat have yenched 25 yeors
of ace ot the time of initial enrollment
in the tacle couree.

-] » - - »
[C4 AR 123-302, 8 Ozt 1031] (B. 8. 161: 5
U.8.C. 22, Intorpects or oppiina O3 Sk, 101,
o emendad, £00. 34,44 S0t T75; 10 0. 8. C
804, 821-077, £21)

[srard 1 E. Booonm,
Ilajor Generel, U. S. Army,

The Adjuiant Genercl.
1-12339; Filzd, Ost. 223, 1051

8:45a.m.}

¥ R. Dz

Clapter XVil—Fedaral Civil Defance
Adminishation

Porr 1 ~—ConTnecTtaL Snnmrss To B
LGLLOWID OY TEC Fooohan s Do
Fonst ATCAnISTRaTon Unnin Exvoomnn
Crrzn 190, 10243 or Max 11, 1551

The following rezulotions, Part 1703,
Coutroetunl Stond=rds to be {ellswed by
t2e Federal Civil Dafencz Administrotor
undzr Dmzentive Ordsr o, 10223 6f 2Toy
11, 1031, ore horehy Izved,

Eze.

172351
17052
17228
1704

Puarpazo.
Crtent of Adminisieators cuthomtys
ﬂzf-;’nm

g
Dolesotion of cnthanidby,
Contractusl provictaan,
17205 Goucenl rmoshions,
17238 EBeowxd zoguircmeonto,

Avzoiuree: §3 15001 $9 17555 musd undse
£23. €31, €3 Stzf, 1824; DI UL 8. C-App. Sup.

oo
vt bl

§ 11031 Porpocz, Toepurpozzof the
requloticns In this port Is to preseribe
the standards to b2 followed by the Fel-
ersl Civil Dzafense Adminiztrator in the
excreiz2 of the contrack cuthority ean-
ferred by Ezecutive Ordsr No, 10243 of
MIay 11, 1951,

$1TC32 FEzient of Adwinisiraiors
euthorityy findings. (o) The Adminis-
trator may entsr into, cmend or modify
(1) emarseney and developmeantal con-
trocets, (20 spacialized contracts, (3) con-
trocts pursnont to delegations of
outhorify from any ofther Federal depart-
mzant or agency, and (4) confracts with
xrezpect to an activity approved pursuant
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to the provisions of section 405 (3) of the
act, whether heretofore or hereafier
made, and may make advance, progress
or other payments thereon, without re-
gard to the provisions of law relating to
the making, performance, amendment or
modification of contracts.

(b)> Such authority shall be exercised
on the basis of all of the facts of each
case and shallbe based upon the finding
that the national defense will be facili-
tated thereby,

§ 1708.3 Delegation of authorily. The
authority set forth may be exercised by
the Administrator or such officers or
employees of the Federal Civil Defense
Administration as the Administrator
may designate,

§1706.4 Contractual provisions., All
contracts and amendments to contracts
made under the regulations in this
part shall:

(a) Make reference to the act and
Executive Order No. 10243,

(h) Contain a statement of the facts
and circumstances which justify the
action, . .

(¢) Include a finding that the na-
tional defense is facilitated thereby.

(d) Contain a warranty by the con-
{ractor in the following terms:

The contractor warrants that no person or
selling agency has been employed or retained
to solicit or secure this contract upon an
agreement or understanding for & commis-
sion, percentage, brokerage, or contingent
fee, excepting bona fide employees or hona
fide established commercial or selling agen~
cies maintained by the contractor for the
purpose of securing business. For breach
or violation of.this warranty, the Govern~
ment shall have the right to annul this con«
tract without labllity or in its discretion
to deduct from the contract price or con-
gideration the full amount of such commis~
sion, percentage, brokerage, or contingent
fee,

{e) Include a statement to the effect
that the Comptroller General of the
United States or any of his duly author-
ized representatives shall have access to
and the right to examine any pertinent
books, documents, papers, and records of
the contractor or any of his subcontrac-
tors engaged in the performance of and
involving transactions related to such
contracts or subcontracts,

(£) Include a statement to the effect
that there shall he no diserimination in

any act performed hereunder against-

any person on the grounds of race, creed,
color, or national origin, and ail con-
tracts hereunder shall contain a provi-
sion that the contractor and any
subcontractors thereunder shall not so
discriminate,

§ 17065 General provisions. (a) No
claim against the United States arising
under any purchase or contract™under

suthority of the regulations in this part -

shall be assigned except in accordance
with the Assignment of Claims Act of
1940 (54 Stat. 1029), as amended.

(b) No contract or modification or
amendment thereof shall be exemph
from provisions of the Walsh-Healy Act
(48 Stab. 2036), as amended, because
of being entered into without advertising
or competitive bidding, and the provi-
slons of such act, the Davis-Bacon Ach

RULES AND REGULATIONS

‘(49 Stat. 1011), as amended, the Cope-~
Jand Act (48 Stat. 948), as amended, and
the Eight-Hour ILaw (37 Stat. 137, as
amended, if otherwise applicable, shall
apply to contracts made and performed
under authority of the regulations in
this part.

§ 1706.8 Record requirements. (a)
Complete data shall be maintained by or
as directed by the Director, Budget and
Fiscal Division, Federal Civil Defense
Administration, as to contracts and
amendments made to contracts made
pursuant to the regulations in this part.

-(b) Such data shall be made available
for public inspection by the Adminis-
trator to the extent deemed compatible
with the public interest and not cover-
ing classified contracts or purchases.

Effective date. These regulations shall
take effect on October 24, 1951,

MILrARD CALDWELL,
Administrator, Federal Civil
Defense Administration.

[F. R. Doc, 51-12798; Filed, Oct. 23, 1951;
8:49 a. m.]

TITLE 32A—NATIONAL DEFENSE,
APPENDIX

Chapter lll—Office of Price Stabiliza-
tion, Economic Stabilization Agency
[Ceiling Price Regulation 5, Amendment 5]
CPR 5—IRON AND STEEL SCRAP
MISCELLANEOUS AMENDMENTS

Pursuant to the Defense Production
Act of 1950, as amended, Executive Or-
der 10161 (15 F. R. 6105), and Economic
Stabilization Agency General Order No.
2 (16 F. R. 738), this amendment 5 to
Ceiling Price Regulation 5 (16 F. R, 1061)
is hereby issued.

STATEMENT OF CONSIDERATIONS

This amendment provides among ifs
items two major changes designed to en-
courage the flow of steel scrap, to keep
this flow in its normal channels of dis-
tribution and to reduce the possibility of
evasive practices. .

The first of these two changes consists
of combining certain grades of dealer
and Industrial scrap at the same price.
The specifications set forth in section
23 (a) for dealer and industrial grades
are those which have been used in the
trade for some 25 years. These specifi-
cations especially in the basic open
hearth grades have been used in timesg
of normal activity as, criteria for evalu~
ating scrap. In times of ample supply
the dealer was able to segregate accord-
ing to such specification and the mills to
carefully inspect each carload. However
under the present conditions of expanded
steel production and diminishing serap
supply the dealer must turn more and
more to non-production scrap and ale
though the differences between No, 1
and No. 2 steel are clear and definite
under the present specifications, the me-
chanical or manual segregation of the
two grades is often difficult and ex-
tremely time consuming. In times of
acute shortage such as the present the
consuming mill finds it impractical to

reject gerap which has not been properly
segregated without endangering its fue
ture scrap supply. The tendency
toward lax inspection by the purchasor
in turn leads to upgrading all along the

e,

Both dealers and consumers alike have
been aware of the inherent evils of this
situation and have proposed to the Office
of Price Stabilization that the five baslo
open hearth grades be established at one
uniform price. This combination at the
hase grade price would have resulted in
a substantial increase in cost to the con-
suming mills, A combination of all five
grades at differentials below base would
have resulted in a considerable roll-back
to the industrial producer for his cholce
production scrap.

The solution adopted by the Office of
Price Stabllization establishes No. 1
Heavy Melting Steel, No. 2 Heavy Melt-
ing Steel and No. 2 Bundles at a uniform
one dollar differential below the base
grade. No. 1 Bundles, which now be-
comes the base grade for purpose of oal-
culating ceiling prices, and No. 1 bushel-
ing remain the same as before.

In view of the present low inventorles
of steel scrap at the consuming mills,
there is an urgent need {o expedite the
flow of scrap and eliminate, where prac«
tical, any impediments. By combining
No. 1 and No, 2 Heavy Melting Steel at
the same price, the costly time and effort
consumed in segregating every plece of
serap by gauge and size s eliminated.
Correspondingly the task of enforeing
the regulation becomes less burdensomo
and more realistic,

By raising the ceiling price of unpre«
pared steel scrap suitable for compres-
sion into No. 2 bundles by two dollars
and correspondingly increasing the cell-
ing price for No. 2 bundles by the same
amount, the peddler, asutowrecker,
farmer, government agency and any
other person collecting this type of old
non-production scrap i3 enabled to bying
in profitably greater amounts of this type
of scrap from the sources which remain
the greatest untapped reservoir of ree
mote or sbandoned scrap., A further re«
sult of this change s that by establish«
ing No. 2 bundles at the same price a8
No. 1 steel and No. 2 steel, the dealer is
permitted to combine these prades, which
comprise the vast majority of hiy open
hearth serap, in one shipment to fill up
a car and thus expedite the shipments.

No. 1 bundles, however, along with No,
1 busheling have been left at the present
base price. Both consist entively of now
production serap, which can be easily
distinguished from old No. 2 material,
and a reduction in price of these grades,
which constitute by far the largest pro-
portion of the tonnage of industrial
production scrap, would have resulted in
an appreciable and unjustifiable vollback
to these industrial generators, The No. 1
bundles because of uniform superior
quality and relatively large and constant
tonnage have come to be regarded by
both shipper and consumer alike ag the
prime grade of open hearth steel sorap,
As a consequence no difflculty should
arise from its being made the base grade,

Ceiling prices for pit serap, ladle serap,
salamander scrap, skulls, skimmings oy
scrap recovered from slag dumps wero
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established on the basis of a relationship
1o No. 1 Heavy melting steel. This price
relationship has been retained by the
present amendment and the reduction
in the ceiling price of No. 1 Steel corre-
spondingly results in a one dollar per
gross ton Jower realization to the seller,

. In conjunction with this price revision
the differentials for foundry steel have
been reduced to discourage the present
tendency of over-producing these grades
&t the expense of vitally needed open
hearth grades. In addition and for the
same reasons, the permission heretofore
granted basic open hearth and blast fur-
nhace consumers o pay the premium ceil-
ing prices for cerfain foundry and elec~
tric furnace grades when allocated by
the National Production Authority has
been revoked.

‘Thede price revisions, considered as g
whole, achieve the purpose behind the
proposal to combine the five open hearth
grades and at the same time eliminate
the obvious shortcomings of such a
change. The tolal increase in cost to the
open hearth mills is not gppreciable in
view of the reduction in price of No. 1
steel, the elimination of the necessity for
open hearth consumers to be allocated

. high priced foundry scrap and the
further savings resulting from the ex-
pected reduction in upgrading.

The second major change in CPR 5 i3
the establishment of ceiling prices for
all sales and deliveries of iron and steel
scrap. Prior to this amendment inter-
dealer sales of unprepared iron and steel
scrap were exempt from price control.
The reason for this exemption was the
desire of the Office of Price Stabilization
to permit-the dealer to adjust his pur-
chase price according to the circum-
stances in each case. However, due to
the critical shortage in supply of iron and
steel scrap, the resulting increase in in-
flationary pressure has exerted itself on
this one remaining unconirolled phase
of the indusiry. Spirited competition for
the insufficient supply of. unprepared
scrap, which may aptly be described as
the raw material of the scrap dealer's
preparation operation, and celling prices
governing the prepared scrap have com-
bined to result in 2 narrowing or elim-
ination of the normal preparation and
yesale margin, I{ has come to the at-
tention of this office that some unpre-
pared steel scrap has sold at prices equal
to and above the ceiling prices for the
prepared grades. Since it is obvious that
nodealer willcontinuetooperatehisbusi-
ness at & loss, such an abnormal price
structure invariably results in one of two
things: either the material will subse-
quently be sold in violation of the terms
of CPR 5, or it will be retained in inven-
tory as unprepared scrap for o possible
increase in ceiling price. One alternative
is as harmful to stabilization and pro-
duction as the other. Wherever one
dealer is willing {o risk this type of {rans-
action, no other dealer can hope to pur-
chase the material at g price which will
enable him to show a profit under the
ceiling prices. established for the pre-

+ pared grades, This situation is being
remedied by placing ceiling prices on
sales between dealers of unprepared
scrap and zrestoring the customary

No. 207—2

FEDERAL REGISTER

margin to the preparer intended by the
regulation when originally issued. To
Provide the small dealer, who must sell
to larger dealers with preparation
facilities, with an adegunte resale
margin, & one dollar per gross ton dif-
ferential has heen provided.

The members of the Industry Ade
visory Committce for Iron and Stesl
Scrap and especially the dealers and
brokers have been consulted in this mat-
ter and they are in accord with the prese
ent amendment,

In addition to geveral clarifging
amendments, and there-nrran~ecment of
several provislons, a chanre in the truck-
ing provislon has heen necessltated by
the imposition of dealer to dealer ceiling
prices. It has been the practice under
normal conditions for the peddler who
trucks his unprepared scrap into the
dealer’s yard to abzorb the cost of truck-
inginhismorgin, The trucking charges
Permitted by CPR 5 prior to this amend-
ment, however, tended to disrupt normal
flow of serap by encouraging the truckineg
of unprepared serap to consumers and
worked o considerable hardship to the
preparer of the scrap by narrowing the
amount he could realize on preparation.
This amendment restores the normal
practice by permitting the shipper own-
ing or controlling the truck to add truck-
ing charges only for shipments of pre-
pared scrap, and prohibiting the addition
of such trucking charges on shipments
of unprepared serap. To further corre-
spond to the customary practice this
amendment permits the peddler who
trucks his unprepared cerap into o yard
for preparation to gell this cerap at the
celling shipping point price established
at the point of delivery.

In the judement of the Director of
Price Stabilization the celling prices
established by this regulation are gen-
erally fair and equitable and are neces-
sary to effectunte the purpoces of Title
IV of the Defense Production Ach of
1950, as amended.

So far as practicable the Director of
Price Stabilization gave due considera-
tion to the national effort to achieve
maximum preduction in the furtherance
of the objectives of the Defense Produc-
tion Act of 1950, as amended, and to
relevant factors of general-ppplicabllity,

Every effort has heen made to conform
these amendments to existing businezs
practices or means or alds to distrlon.
tion, Insofar as any provisions of this
regulation may “operate to compel
changes in the buskness practices, or
means or alds to distribution, such pro-
visions are found by the Director of Price
Stabilization to be necessary to prevent
giircumvenﬂog or evaslon of the regula-

on.

In formulating this amendment the
Director has consulted with the repre-
sentatives of the industry, o far as
practicable under the circumstances, and
has given consideration to thelr recom~
mendations,

AMENDATORY FROVISIONS
Ceiling Price Regulation b is amended
In the following respzcts:

1, Section 1 Is amended toxead nsfole
lows;

10359

Srerron 1. What this regulation does
end proRibilions. (@) This rezulation
establishes celling prices and fees for:

(1) All sales and deliveries, Including
export sales and sales for export, by any
yerson of prepared and unprepared steel
£Crap;

(2) Intransit preparation of iron and
steel seran;

€3) Brolerage service on sales of iron
and steel sorap.

(b) Prohibitions against desling in
iron end steel scrap at prices above ceil-
ing. On and after October 30, regard-
lez3 of any contract or other oblization

(1) Mo person shall sel, deliver, buy,
receive, or prepare iron or steel scrap
or agree, offer, solicit, or attempt to do
any of the forezoing at prices above those
established in this reyulation;

{2) No person shall sell or deliver iron
or stezl scrap upon condition that the
buyer shall 5211 or deliver to any parson.
any other commodity. IJo person shall
buy or receive iron or steel serap upon
the conditions that he shall s=1l or deliver
to any person any other commodity;

(3) o person shall act as both broker
and dealer in the purchase of any single
lot or item of iron or steel scrap whare
the price paid for such lob or item of iron
or steel serap would excezd the applica-
ble ceilinz price established by this rez-
ulation.

2. Thae first sentence of section 3 ()
(1) is amended to read as follows:

(1) Bosing point prices for the bass
grede, No. 1 bundles, Grade 132

3. Seclion 3 (2) (2) is amended toread
as follows:

(2) “Differentials per gross fon gbove or
below the price of Grade 1 (No. I bun-
dles) jor others grades of steel scrap.

Qs BranTe AND BLasT Fumiacs GRADTS

Grades Differerticls
2 o, 1 koD e i B2Z2
3. o, 1 Heavy melting stecl ... —51.00
4. No. 2 Hcavy melting steale . —1.00
b. Ho. 2 bundlcs. ~-1.00
€. Mochine chop turnings. e —10.€0
7. Mixed borinzs ond chort furne

incs -g.00

8. Shovellng turnings ~—E.0D0
9. lo. 2 buspeling, -, 00
10. Cost fron BoTIRgS e e — 8.0

TreemmIc FURNACD AND Fowmmoy GRATS

11. Billet, blcom and forge crope.. +7.50
12, Bar crops ond plate corap. 500
13. Cast ptool «+-5.€0
14, Punchincs ond plate eorap.... 2,50
16. Elcetric fmrnoca bundles, 2.0

16, Cut structural and plate scrap
3’ and URAeTe e e 3. 0

17. Cut ctructurnl and plate corap
2' and under. 2 +5.02

18, Cut structural and plate corap 17
®  ond under. +6.00
19, Brigquetted cast iron borings..... Bose
20. Fouudry cteol, 2° and under..... Baosz2
21. Foundry stcol, 17 and under e e :i-!—z Gg

- 1.0

23, Alley freo tumin?Semm e eee  ~3.00
4 —1.CO
25. Briguetted tuwrnings.ee . Bace
6. No.1chomieal borlngo e =—3.C0
£7. 1i0.2 chemlenl boringes. - —£.C0
23. Wrouzat fron +10.C0
23, Shaftiny -+10.0D
80, Bord ctecl ent 2’ end under....  +5.00

31. Old tin and terne plate bundles. —10.00

i
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UNPREPARED GGRADES

" Grades Differentials
32, Unprepared steel’ scrap which
when compressed constitutes

No, 1 bundles.

83, Unprepared steel scrap which
when compressed constitutes
No. 2 bundles

34, Unprepared steel scrap other
than material sultable for hy- .
draulic compressionemvmmmnmee ~8.00

4. Section 3 (b) (4) is amended to
read as follows:

(4) The premiums established for
Grades 11, 12, 13, 14, 15, 16, 17, 18, 20,
and 21 may/be charged only when sold
for use in electric furnaces, acid -open
hearth furnaces, or foundries. No per-
son shall charge, and no person shall
pay, when purchasing such grades for
use in basic open hearth or blast fur-
naces, a price in excess of the price for
the correspondmg basic open hearth or
blast furnace grades.

5. Section 3 (c)- (3) is amended to
read as follows:

(3) The ceiling price of any inferior
grade of iron or steel scrap not listed in
section 3 (a) (2) hereof, shall not e